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SUBJECT:CONGRESSIONAL HEARINGS ON COFFEE PRICES 

1 . THE FOLLOWING STATEMENT WAS RELEASED TO THE PRESS ON 
FEBRUARY 16 BY CONGRESSMEN FRED RICHMOND AND BENJAMIN 
ROSENTHAL, CO-CHAIRMEN OF THE JOINT HOUSE COMMITTEE WHICH 
WILL HOLD HEARINGS ON COFFEE PRICES FEBRUARY 22-23: 

"NEXT WEEK'S COFFEE HEARINGS WILL PROVIDE SUBSTANTIAL 
EVIDENCE THAT THERE IS NO ACTUAL COFFEE SHORTAGE, ONLY 
A TEMPORARY DECLINE IN WORLD RESERVES. THERE IS ALSO EVI- 
DENCE THAT BRAZIL, THE WORLD S LARGEST COFFEE EXPORTER, 

IS UNDERSTATING ITS PRODUCTION AND THAT COFFEE PRODUCING 
NATIONS ARE FOLLOWING A PATTERN OF CONSCIOUS PARALLELISM 
BY INCREASING COFFEE EXPORT TAXES AND RAISING PRICES TO 
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CONSUMERS. MOREOVER THE INTERNATIONAL COFFEE AGREEMENT. 

TO WHICH THE U.S. IS A PARTY, PROTECTS FOREIGN COFFEE 
PRODUCERS BUT PROVIDES LITTLE BENEFITS TO U.S. CONSUMERS." 

2. AS THE STATEMENT INDICATES. THE COMMITTEE MEMBERS AN 
INDUSTRY SPOKESMEN ARE LIKELY TO BE VERY CRITICAL OF BRAZIL 
IN THE COURSE OF THE HEARINGS. AS WE HAVE INFORMALLY 
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INDICATED TO THE BRAZILIAN ICO DELEGATION IN LONDON, THE 
ADMINISTRATION WILL FIND IT 

NECESSARY TO INDICATE ITS OPPOSITION TO BRAZILIAN COFFEE 
PURCHASES. 

3. DEPARTMENT WILL KEEP EMBASSY INFORMED ON OUTCOME OF 
HEARINGS. 
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